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E.O. 11652: N/A 
TAGS: EGEN, UNCTAD 

SUBJECT: UNCTAD CHARTER OF ECONOMIC RIGHTS AND DUTIES: 

MFN 

1. THERE FOLLOWS COMPROMISE TEXTS ON MFN AND NON DISCRIMI- 
NATION PROPOSED BY BRILLANTES (PHILIPPINES) IN HIS CAPACITY 
AS NEGOTIATING GROUP CHAIRMAN. EC-9 DELS FAVORABLY DIS- 
POSED AND HAVE CABLED CAPITALS FOR INSTRUCTIONS. IT IS 
UNCERTAIN WHETHER COMMUNIST COUNTRIES WOULD ACCEPT. 

DEPT'S VIEWS REQUESTED SOONEST. 

2. QUOTE PARAGRAPH 3 - EVERY STATE HAS THE RIGHT TO 
ENGAGE IN INTERNATIONAL TRADE AND OTHER FORMS OF ECONOMIC 
COOPERATION IRRESPECTIVE OF ANY DIFFERENCES IN POLITICAL 
ECONOMIC AND SOCIAL SYSTEMS. NO STATE SHALL BE SUBJECTED 
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TO DISCRIMINATION OF ANY KIND BASED SOLELY ON SUCH DIFFERENCES, 
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I.E. STATES IN SIMILAR SITUATIONS SHOULD NOT BE GIVEN 
DIFFERENT TREATMENTS. IN THE PURSUIT OF INTERNATIONAL 
TRADE AND OTHER FORMS OF ECONOMIC COOPERATION. EVERY STATE 
IS FREE TO CHOOSE THE FORMS OF ORGANIZATION OF ITS FOREIGN 
ECONOMIC RELATIONS AND TO ENTER INTO BILATERAL AND MULTI- 
LATERAL ARRANGEMENTS CONSISTENT WITH ITS INTERNATIONAL 
OBLIGATIONS AND WITH THE NEEDS OF INTERNATIONAL ECONOMIC 
COOPERATION. 

PARAGRAPH 19 - ALL STATES HAVE THE DUTY TO CO-EXIST IN 
TOLERANCE AND LIVE TOGETHER IN PEACE, IRRESPECTIVE OF 
DIFFERENCES IN POLITICAL, ECONOMIC, SOCIAL AND CULTURAL 
SYSTEMS, AND TO FACILITATE TRADE BETWEEN COUNTRIES HAVING 
DIFFERENT ECONOMIC AND SOCIAL SYSTEMS. INTERNATIONAL 
TRADE SHOULD BE CONDUCTED WITHOUT PREJUDICE TO GENERALIZED 
NON-DISCRIMINATOR Y AND NON-RECIPROCAL PREFERENCES IN FAVOR 
OF DEVELOPING COUNTRIES AND ON THE BASIS OF MUTUAL ADVANTAGE 
AND EQUITABLE BENEFITS. IN THE PURSUIT OF THEIR TRADING 
RELATIONS STATES MAY, AS A GENERAL RULE, EXCHANGE MOST- 
FAVORED-NATION TREATMENT THROUGH BILATERAL OR MULTILATERAL 
ARRANGEMENTS UNQUOTE. JOVA 
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